








ing beneficial interest in future
payments on a pool of mortgages.

Grant: A contribution of assets (usually
cash) by a governmental unit or
other organization to another. Typ-
ically, their contributions are made
to local governments from state and
federal governments and made for
specified purposes.

Grants Management: Recording
grants-related transactions in keep-
ing with grant regulations, and pre-
paring financial reports for grantor
agencies.

Gross Bonded Debt: The sum of all
General Obligation Debt. Also know
as Direct Debt.

Homecoming Fund: This fund accounts
for operation revenue and expenditure
activity related to the city’s annual
Manchester Homecoming Festival.

Internal Audit: Reviewing financial
transactions in both the finance de-
partment and in operating depart-
ments for compliance with local
policy and generally accepted ac-
counting principles.

Internal Control: A plan of organiza-
tion for purchasing, accounting, and
other financial activities which,
among other things, provides for
separation of duties, proper author-
ization from responsible officials in
processing of a transaction and the
arrangement of records and proce-
dures to facilitate effective control.

Investment management: Determining
amounts and types of investments
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to be made, securing quotes from
financial markets, and apportioning
interest earned to the proper funds.

Investment Proceeds: The investment
of proceeds and other moneys relat-
ing to an issue is typically governed
by state law and by the Indenture or
Bond Resolution.

Inventory: Maintaining custody and
records of supplies held in stock for
future consumption.

Level Debt Service: An arrangement
of serial maturities in which the
amount of principal maturing in-
creases at approximately the same
rate as the amount of interest de-
clines, resulting in substantially
equal annual debt service payments
over the life of the bonds.

Levy: (verb) To impose taxes, special
assessments, or service charges for
the support of government activi-
ties. (noun) The total amount of
taxes, special assessments or ser-
vice charges imposed by a govern-
mental unit.

Liability: Debt or other legal obliga-
tions arising out of transactions in
the past which must be liquidated,
renewed or refunded at some future
date. Note: This term does not in-
clude encumbrances.

Liquidity: The ability to convert an in-
vestment to cash promptly with
minimum risk to principal or ac-
crued interest.

Long-Term Debt: Debt with a maturity

of more than one year after date of
issuance.
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Modified Accrual Basis: The basis of
accounting under which expendi-
tures other than accrued interest on
general long-term debt are recorded
at the time liabilities are incurred
and revenues are recorded when
received in cash and/or available
revenues which should be accrued
to reflect properly the taxes levied
and revenue earned.

Moody’s Investors Service: An inde-
pendent service subsidiary of Dun &
Bradstreet Corp., based in New York
City, which provides ratings for mu-
nicipal bonds and other financial in-
formation to investors.

Municipal Securities Rule Making
Board: An independent, self-
regulatory organization established
by Congress in 1975 having general
rule making authority over munici-
pal securities market participants
(generally, brokers and dealers).

Negotiated Sale: The sale of a new is-
sue of municipal securities by an is-
suer through an exclusive agree-
ment with an underwriter or under-
writing syndicate selected by the is-
suer.

Net Direct Debt: With respect to any
given lIssuer the amount of all out-
standing debt of such Issuer (Direct
Debt), less the sum of any amounts
accumulated in sinking funds for
such debt and the amount of such
debt that is self-supporting.

New Issue: An issue of securities which
is purchased from the issuer and of-
fered to investors, usually on a
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“when issued” basis, for the first
times.

Non-Callable Bond: A bond that can-
not be redeemed at the issuer’s op-
tion before its stated maturity date.

Object of Expenditure: Expenditure
classifications based upon the types
or categories of goods and services
purchased.

Objective: Something to be accom-
plished in a specific, well-defined,
and measurable terms, and that is
achievable within a specific time
frame.

Outstanding: In general as used with
respect to the principal of an issue,
remaining unpaid.

Parks and Storm Water Projects Fund:
A special revenue fund created to
track financial activity related to
the one half of one percent sales
tax revenue. This tax was voter ap-
proved in 2000 to support city parks
and storm water projects

Pay-As-You-Go Basis: A term used to
describe the financial policy of a
governmental unit which finances
all of its capital outlay from current
revenues rather than by borrowing.

Paying Agent: The entity responsible
for transmitting payments of inter-
est and principal from an issuer of
municipal securities to the security
holders. The paying agent is usually
a bank and generally provides rec-
onciliation of the securities and
coupons paid and similar services.
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Payment Date: The date on which in-
terest, or principal and interest is
payable.

Payroll: Generating employee
paychecks, deducting and transmit-
ting taxes and other payments, ad-
ministering insurance and other
benefits, and generating required
reports.

Pension Administration: Managing con-
tributions to pension accounts,
maintaining records of individual
employee’s account balance, mak-
ing investments on behalf of pension
funds, and disbursing retirement in-
come.

Per Capita Debt: The amount of an
issuing municipality’s debt out-
standing divided by the population
residing in the municipality.

Pledged Revenues: The monies obli-
gated for the payment of debt ser-
vice and other deposits required by
bond contract.

Policy Analysis and Research: Evalua-
tion of policy options and recom-
mending policies on revenue gener-
ation, financial administration, and
financial aspects of operating poli-
cies and activities.

Premium Call: A redemption provision
which permits the issuer to call se-
curities at a price above par.

Principal (in relation to bond issu-
ance): The face amount or par val-
ue of a security payable on the ma-
turity date.

MFPD 2016

Proceeds/Original Gross Proceeds:
The amount paid to the issuer by
the first purchaser of a new issue.
Gross Proceeds refers to all of the
monies relating to an issue which
are subject to Arbitrage limitations
and Rebate under the Internal Rev-
enue Code.

Public Offering: The sale of bonds to
the general public.

Purchasing: Determining source and
price of goods and services requisi-
tioned by operating departments;
authorizing and monitoring purchas-
es.

Rating Agencies: The organizations
which provide publicly available rat-
ings of the credit quality of securi-
ties issuers.

Rebate: To pay the United States gov-
ernment amounts earned from the
investment of gross proceeds at a
yield in excess of the yield on the
issue.

Redemption: A transaction in which
the issuer returns the principal
amount represented by an outstand-
ing security.

Refunding: A procedure whereby an
issuer refinances an outstanding
bond issue by issuing new bonds.

Refunding Bond: A bond issued to re-
tire a bond already outstanding.

Registered Bond: A bond whose owner
is designated on records maintained
for this purpose by registrar, the
ownership of which cannot be trans-
ferred without the registrar record-
ing the transfer on these records.
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Restricted Fund Balance: The portion
of a fund balance that has legal
and/or contractual limits upon it,
which make it unavailable for alter-
native uses.

Revenue Collections: Billing, collect-
ing, and posting revenues from user
fees, licenses, fines, etc. Receiving
and posting revenue from tax bills;
collecting overdue bills. Providing
technical support and control to op-
erating departments which collect
such revenue.

Revenue Estimate: A formal estimate
of how much revenue will be earned
from a specific revenue source for
some future period, usually a future
fiscal year.

Revenue Fund: A fund established by
the bond contract of a revenue
bond issue into which all gross reve-
nues from the financed project are
initially placed and from which the
monies for all funds are drawn.

Risk Management: Making determina-
tion of issuance coverage, adminis-
tering payments to insurance com-
panies and administrative services
providers; determining and financ-
ing liability for self-insured risks.

Sanitary Sewer Repair Fund: accounts
for financial activities related to the
city’s Sanitary Sewer Repair pro-
gram. Each year homeowners are
assessed a $28 fee on their real es-
tate tax bill to support this pro-
gram.

Serial Bonds: Bonds of an issue which
are payable as to principal in
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amounts due at successive regular
intervals, generally annual or semi-
annual and generally in the early
years of the term of the issue.

Special Assessment: Charges imposed
against property in a particular lo-
cality because that property re-
ceives a special benefit by virtue of
some public improvement, separate
and apart from the general benefit
accruing to the public at large.
Special Assessments must be appor-
tioned according to the value of the
benefit received, rather than the
cost of the improvement, and may
not exceed the value of such bene-
fit or the cost of the improvement,
whichever is less.

Tax or Taxes: Compulsory charges lev-
ied by a governmental unit for the
purpose of raising revenue. Tax
revenues are used to pay for ser-
vices or improvements provided for
the general public benefit.

Tax Anticipation Notes [TANS]: Notes
issued in anticipation of collection
of taxes usually retirable only from
tax collections, and frequently only
from the proceeds of the tax levy
whose collection is anticipated at
the time of issuance. A form of
short-term financing.

Tax Base: The total property and re-
sources available to a governmental
entity for taxation.

Tax Billing: Determining amounts to
be billed to individual taxpayers and
distribution of bills to each taxpay-
er.
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Tax-Exempt Bond: Another term for a
municipal bond. Interest on many
municipal bonds is exempt from
federal income taxation.

Tax Increment Financing (TIF): A tool
used by cities and other develop-
ment authorities to finance certain
types of development costs. The
public purpose of TIF are the rede-
velopment of blighted areas, con-
struction of low and moderate in-
come housing, provision of employ-
ment opportunities and improve-
ment of the tax base. With TIF, the
city captures the additional proper-
ty and sales taxes generated by the
development that would have gone
to other taxing jurisdictions and us-
es “tax Increments” to finance the
development costs.

Tax Increment Financing (TIF) Dis-
trict: A contiguous geographic area
within a redevelopment area de-
fined by resolution or ordinance of
the governing body of the munici-
pality.

Tax Increment Financing (TIF) Fund:
A fund into which are paid all tax
increments and into which are de-
posited all revenue from the sale of
tax increment finance bonds or
notes, revenues from the sale of any
property acquired as part of the
project plan or revenue to be used
in the district, and from which
money is distributed to pay project
costs for the district or to satisfy
claims of holders of tax increment
bonds or notes issued for the dis-
trict.

Tax Rate: The amount of tax stated in
terms of a unit of the tax base.
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Tax Rate Limit: The maximum rate or
millage of tax which a local gov-
ernment may levy.

Trustee: A financial institution with
trust powers which acts in a fiduci-
ary capacity for the benefit of the
bondholders in enforcing the terms
of the bond contract.

Underwriters: A dealer which pur-
chases a new issue of securities for
resale. Traders with contracts with
large bond buyers and ability to
price the bonds for sale.

Unrestricted Fund Balance: The por-
tion of a fund balance that has no
legal or contractual limits upon it,
making it available to for any city
purposes.

Upgrade: The rising of a rating by a

rating service due to the improved
credit quality of the issue or issuer.
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